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BLOSSOM WORLD SOCIETY

STATEMENT BY MANAGEMENT COMMITTEE
For the financial year ended 31 December 2021

The management committee is pleased to present the statement to the members with the audited
financial statements of the Society for the financial year ended 31 December 2021.

1. Opinion of the members of council

In the opinion of the members of council,

(i) the financial statements of the Society are drawn up so as to give a true and fair view
of the financial positions of the Society as at 31 December 2021 and the financial
performance of the Society, changes in funds and cash flows of the Society for the
financial year then ended on that date, and

(ii) at the date of this statement, there are reasonable grounds to believe that the Society
will be able to pay its debts as and when they fall due.

On behalf of members of council,

Ugarp.

Lim Yan Ning
President

e

Koh Cui Shan
Treasurer

17 March 2022
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INDEPENDENT AUDITORS’ REPORT
To The Members of Blossom World Society

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Blossom World Society, which comprise the statement of
financial position as at 31 December 2021, and the statement of financial activities, statement of
changes in funds and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Societies Act, Chapter 311 (the Act) and Financial Reporting Standards in Singapore
(FRSs) so as to present fairly, in all material respects, of the state of affairs of the Society as at 31
December 2021 and the results, changes in funds and cash flows of the Society for the year ended on
that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Society in
accordance with the Accounting and Corporate Regulatory Authority (ACRA) Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities (ACRA Code) together with the
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the provisions of the Act and FRSs, and for such internal controls as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatements, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Society’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Society or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Society's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.
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INDEPENDENT AUDITORS’ REPORT
To The Members of Blossom World Society

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain

professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Society’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Society’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Society to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required to be kept by the Society have been
properly kept in accordance with the provisions of the Societies Regulations enacted under the Act.

The fund-raising appeals held during the year ended 31 December 2021 have been carried out in
accordance with Regulation 6 of the Societies Regulations issued under the Act and proper accounts
and other records have been kept of the fund-raising appeal.

During the course of our audit, nothing has come to our attention that causes us to believe that during
the year:

(a) the Society has not used the donation moneys in accordance with its objectives as required under
Regulation 11 of the Charities (Institutions of a Public Character) Regulations; and

(b) the Society has not complied with the requirements of Regulation 15 of the Charities (Institutions
of a Public Character) Regulations
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INDEPENDENT AUDITORS’ REPORT
To The Members of Blossom World Society

The engagement partner on the audit resulting in this independent auditor's report is Ng Yong Yi.

.S.NG & CO

ublic Accountants and
hartered Accountants
Singapore

17 March 2022




BLOSSOM WORLD SOCIETY

STATEMENT OF FINANCIAL ACTIVITIES
For the financial year ended 31 December 2021

INCOME

Unrestricted funds

Restricted funds

EXPENDITURE

Unrestricted funds

Event and fund-raising expenses
Course, camp and seminar expenses
Administrative expenses
Restricted funds

Event and fund-raising expenses
Administrative expenses

Total (deficit)/surplus before tax

Income tax expense

Total (deficit)/surplus for the year, representing
total comprehensive (loss)/income for the year

Allocation of surplus
Unrestricted funds
Restricted funds

Total (deficit)/surplus

The accompanying notes form an integral part of these financial statements

Note

4.1

4.1

()l e) o))

2021 2020
SGD SGD
484,912 987,303
16,667 2,258,196
(18,007) (50,678)
(67) (15,386)
(470,533) (358,028)
(169,595) (1,832,045)
(50,028) (129,152)
(206,651) 860,210
(206,651) 860,210
(3,695) 563,211
(202,956) 296,999
(206,651) 860,210




BLOSSOM WORLD SOCIETY

STATEMENT OF FINANCIAL POSITION
As at 31 December 2021

Note 2021 2020
SGD SGD

ASSETS
Non-current assets
Plant and equipment 12 69,024 20,253
Total non-current assets 69,024 20,253
Current assets
Other receivables 13 119,623 276,506
Prepayments 2,949 2,741
Cash and cash equivalents 14 984,782 1,255,161
Total current assets 1,107,354 1,534,408
Total assets 1,176,378 1,554,661
ACCUMULATED FUND AND LIABILITIES
Accumulated fund
Unrestricted funds
General fund 15 1,053,684 1,057,379
Restricted funds
Project Belanja 15 66,349 269,635
The Invictus Fund 15 27,694 27,364
Total accumulated fund 1,147,727 1,354,378
Current liabilities
Other payables 16 26,815 169,415
Contract liabilities 4.2 1,836 3,336
Deferred government grant 17 - 27,532
Total current liabilities 28,651 200,283
Total liabilities 28,651 200,283
Total accumulated fund and liabilities 1,176,378 1,554,661

The accompanying notes form an integral part of these financial statements




BLOSSOM WORLD SOCIETY

STATEMENT OF CHANGES IN FUNDS
For the financial year ended 31 December 2021

Uivesticted Restricted funds Total
Yonds Project The Invictus accumulated
Belanja Fund fund
SGD SGD SGD SGD
Society
2020
Beginning of financial year 494,168 - - 494,168
Surplus for the year 563,211 269,635 27,364 860,210
Total comprehensive income 563,211 269,635 27,364 860,210
End of financial year 1,057,379 269,635 27,364 1,354,378
2021
Beginning of financial year 1,057,379 269,635 27,364 1,354,378
(Deficit)/surplus for the year (3,695) (203,286) 330 (206,651)
Total comprehensive income (3,695) (203,286) 330 (206,651)

End of financial year 1,053,684 66,349 27,694 1,147,727




BLOSSOM WORLD SOCIETY

STATEMENT OF CASH FLOWS
For the financial year ended 31 December 2021

2021 2020
SGD SGD
(Deficit)/surplus Before Tax (206,651) 860,210
Adjustments for
Depreciation 33,234 13,086
Total adjustments 33,234 13,086
Operating cash flows before changes in working (173,417) 873,296
capital
Changes in working capital
Other receivables 156,883 (198,697)
Prepayments (208) 4,039
Other payables (142,600) 138,627
Contract liabilities (1,500) (88,113)
Deferred government grant (27,532) 19,199
Total changes in working capital (14,957) (124,945)
Cash flows (used in)/from operations (188,374) 748,351
Net cash flows (used in)/from operating activities (188,374) 748,351
Cash flows from investing activities
Purchase of plant & equipment (82,005) (8,911)
Net cash flows used in investing activities (82,005) (8,911)
Cash flows from financing activities - -
Net cash flows from financing activities - -
Net (decrease)/increase in cash and cash equivalents (270,379) 739,440
Cash and cash equivalents
Beginning balance 1,255,161 515,721
Ending balance 984,782 1,255,161

The accompanying notes form an integral part of these financial statements




BLOSSOM WORLD SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

These notes form an integral part of and should be read in conjunction with the accompanying
financial statements.

Corporate information

Blossom World Society is an association registered under the Societies Act.

The registered office of Blossom World Society is located at Block 9 Toh Yi Drive #01-321
Singapore 590009.

The principal activities of the Society are:

(a) To seek and provide an accessible platform for the society and its members to assist our
community, irrespective of nationality, race, language or religion through a variety of
community-focused programmes and services.

(b) To develop the leadership capability of youth in Singapore to contribute to community
service / charitable activities.

(c) To bring together youth who wish to volunteer their services to benefits the disadvantaged,
young and elderly.

(d) To promote understanding about cultures and practices of different communities and to
foster positive interactions and friendship between these communities and the individuals
within these communities.

Significant accounting policies

Basis of preparation

These financial statements have been prepared in accordance with Singapore Financial
Reporting Standards (“FRS”).

The financial statements have been prepared under the historical cost convention, except as
disclosed in the accounting policies below.

The financial statements are presented in Singapore Dollars.

Changes in accounting policies

The Society has adopted all the new and revised FRS and Interpretations of FRS ("INT FRS")
that are mandatory for application for the financial year. Changes to the Society’s accounting
policies have been made as required, in accordance with the transitional provisions in the
respective FRS and INT FRS.

The adoption of these new or amended FRS and INT FRS did not result in substantial changes
to the Society's accounting policies and had no material effect on the financial performance or
position of the Society.




BLOSSOM WORLD SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

Standards issued but not effective

The Society has not adopted the following FRS and INT FRS that have been issued but not yet

effective.
Effective for annual
periods  beginning
on or after
FRS 117 Insurance Contracts 1 January 2023
Amendments
Amendments to FRS 103: Reference to the Conceptual Framework 1 January 2022
Amendments to FRS 16: Property, Plant and Equipment—Proceeds 1 January 2022
before Intended Use
Amendments to FRS 37: Onerous Contracts—Cost of Fulfiling a 1 January 2022
Contract
Annual Improvements to FRSs 2018-2020 1 January 2022
Amendments to FRS 109, FRS 39, FRS 107, FRS 104, FRS 116: 1 January 2021
Interest Rate Benchmark Reform — Phase 2
Amendments to FRS 117 1 January 2023
Amendments to FRS 1: Classification of Liabilities as Current or Non- 1 January 2023
current
Amendments to FRS 110 and FRS 28 Sale or Contribution of Assets Date to be
between an Investor and its Associate or Joint venture determined

The new or amended accounting standards and interpretations listed above are not mandatory
for the financial year and have not been early adopted by the Society. These are not expected
to have a material impact on the Society.

Foreign currencies

Functional and presentation currency

The financial statements are presented in Singapore Dollars, which is the Society 's functional
and presentation currency.

Foreign currency translations and balances

Transactions in foreign currencies are measured in the functional currency of the Society and
are recorded on initial recognition in the functional currency at exchange rates approximating
those ruling at the transaction dates. Monetary assets and liabilities denominated in foreign
currencies are translated at the rate of exchange ruling at the reporting date. Non-monetary
items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates as at the dates of the initial transactions.

Exchange differences arising on the settlement of monetary items or on translating monetary
items at the end of the reporting period are recognised in profit or loss.

10




BLOSSOM WORLD SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

Plant and equipment

All items of plant and equipment are initially recorded at cost. Subsequent to recognition,
property, plant and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses. The cost of plant and equipment includes its purchase price
and any costs directly attributable to bringing the asset to the location and condition necessary
for it to be capable of operating in the manner intended by management. Dismantlement,
removal or restoration costs are included as part of the cost of plant and equipment if the
obligation for dismantlement, removal or restoration is incurred as a consequence of acquiring
or using the plant and equipment.

Depreciation is calculated using the straight-line method to allocate depreciable amounts over
their estimated useful lives. The estimated useful lives are as follows:

Renovations, furniture and fittings 3 years
Furniture and fittings 3 years
Computer and software 3 years

The residual value, useful lives and depreciation method are reviewed at the end of each
reporting period, and adjusted prospectively, if appropriate.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss on de-recognition of
the asset is included in profit or loss in the year the asset is derecognised.

Impairment of non-financial assets

The Society assesses at each reporting date whether there is an indication that an asset may
be impaired. If any indication exists, (or, where applicable, when an annual impairment testing
for an asset is required), the Society makes an estimate of the asset's recoverable amount.

An asset’s recoverable amount is the higher of an assets or cash-generating unit's fair value
less costs of disposal and its value in use and is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets or
group of assets. Where the carrying amount of an asset or cash-generating unit exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable
amount.

Impairment losses are recognised in profit or loss.

A previously recognised impairment loss is reversed only if there has been a change in the
estimates used to determine the asset'’s recoverable amount since the last impairment loss was
recognised. If that is the case, the carrying amount of the asset is increased to its recoverable
amount. That increase cannot exceed the carrying amount that would have been determined,
net of depreciation, had no impairment loss been recognised previously. Such reversal is
recognised in profit or loss.

Financial instruments
(a) Financial assets

Initial recognition and measurement

Financial assets are recognised when, and only when the entity becomes party to the
contractual provisions of the instruments.

11




BLOSSOM WORLD SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

(b)

At initial recognition, the Society measures a financial asset at its fair value plus, in the
case of a financial asset not at fair value through profit or loss (FVPL), transaction
costs that are directly attributable to the acquisition of the financial asset. Transaction
costs of financial assets carried at FVPL are expensed in profit or loss.

Trade receivables are measured at the amount of consideration to which the Society
expects to be entitled in exchange for transferring promised goods or services to a
customer, excluding amounts collected on behalf of third party, if the trade receivables
do not contain a significant financing component at initial recognition.

Subsequent measurement
Investments in debt instruments

Subsequent measurement of debt instruments depends on the Society’s business
model for managing the asset and the contractual cash flow characteristics of the asset.
The three measurement categories for classification of debt instruments are amortised
cost, fair value through other comprehensive income (FVOCI) and FVPL. The Society
only has debt instruments at amortised cost.

Financial assets that are held for the collection of contractual cash flows where those
cash flows represent solely payments of principal and interest are measured at
amortised cost. Financial assets are measured at amortised cost using the effective
interest method, less impairment. Gains and losses are recognised in profit or loss
when the assets are derecognised or impaired, and through the amortisation process.

Investments in equity instruments

On initial recognition of an investment in equity instrument that is not held for trading,
the Society may irrevocably elect to present subsequent changes in fair value in other
comprehensive income which will not be reclassified subsequently to profit or loss.
Dividends from such investments are to be recognised in profit or loss when the
Society’s right to receive payments is established. For investments in equity
instruments which the Society has not elected to present subsequent changes in fair
value in other comprehensive income, changes in fair value are recognised in profit or
loss.

Derivatives

Derivatives are initially recognised at fair value on the date a derivative contract is
entered into and are subsequently remeasured to their fair value at the end of each
reporting period. Changes in fair value of derivatives are recognised in profit or loss.
De-recognition

A financial asset is derecognised where the contractual right to receive cash flows from
the asset has expired. On derecognition of a financial asset in its entirety, the
difference between the carrying amount and the sum of the consideration received and
any cumulative gain or loss that had been recognised in other comprehensive income
for debt instruments is recognised in profit or loss.

Financial liabilities

Initial recognition and measurement

Financial liabilities are recognised when and only when, the Society becomes a party to

the contractual provisions of the financial instruments. The Society determines the
classification of its financial liabilities at initial recognition.

12




BLOSSOM WORLD SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

All financial liabilities are recognised initially at fair value plus in the case of financial
liabilities not at fair value through profit or loss, directly attributable transaction cost.

Subsequent measurement

After initial recognition, financial liabilities that are not carried at fair value through profit
or loss are subsequently measured at amortised cost using the effective interest rate
method. Gains and losses are recognised in profit or loss when the liabilities are de-
recognised, and through the amortisation process.

De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged,
cancelled or expires. On derecognition, the difference between the carrying amounts
and the consideration paid is recognised in profit or loss.

(c) Offsetting of financial instruments

A financial asset and a financial liability shall be offset and the net amount presented in

the statement of financial position when, and only when, an entity:

(i) currently has a legally enforceable right to set off the recognised amounts; and

(i) intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

Impairment of financial assets

The Society recognises an allowance for expected credit losses (ECLs) for all debt instruments
not held at FVPL. ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Society expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows
will include cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit losses
that result from default events that are possible within the next 12-months (a 12-month ECL).
For those credit exposures for which there has been a significant increase in credit risk since
initial recognition, a loss allowance is recognised for credit losses expected over the remaining
life of the exposure, irrespective of timing of the default (a lifetime ECL).

For trade receivables, the Society applies a simplified approach in calculating ECLs. Therefore,
the Society does not track changes in credit risk, but instead recognises a loss allowance
based on lifetime ECLs at each reporting date. The Society has established a provision matrix
that is based on its historical credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment which could affect debtors’ ability to pay.

The Society considers a financial asset in default when contractual payments are 60 days past
due. However, in certain cases, the Society may also consider a financial asset to be in default
when internal or external information indicates that the Society is unlikely to receive the
outstanding contractual amounts in full before taking into account any credit enhancements
held by the Society. A financial asset is written off when there is no reasonable expectation of
recovering the contractual cash flows.

13




BLOSSOM WORLD SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

Provision

General

Provisions are recognised when the Society has a present obligation (legal or constructive) as
a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and the amount of the obligation can be
estimated reliably.

Provisions are reviewed at each financial year end and adjusted to reflect the current best
estimate. If it is no longer probable that an outflow of economic resources will be required to
settle the obligation, the provision is reversed. If the effect of the time value of money is
material, provisions are discounted using a current pre tax rate that reflects, where appropriate,
the risks specific to the liability. When discounting is used, the increase in the provision due to
the passage of time is recognised as a finance cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash at banks and on hand which are subject to an
insignificant risk of changes in value. These also include bank overdrafts that form an integral
part of the Society’s cash management.

Government grant

Government grants are recognised when there is reasonable assurance that the grant will be
received and all attaching conditions will be complied with. Where the grant relates to an asset,
the fair value is recognised as deferred capital grant on the statement of financial position and
is amortised to income statement over the expected useful life of the relevant asset by equal
annual instalments.

Where loans or similar assistance are provided by governments or related institutions with an
interest rate below the current applicable market rate, the effect of this favourable interest is
regarded as additional government grant.

Leases

The Society assesses at contract inception whether a contract is, or contains, a lease. That is,
if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

As lessee

The Society applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. The Society recognises lease liabilities
representing the obligations to make lease payments and right-of-use assets representing the
right to use the underlying leased assets.

Right-of-use assets

The Society recognises right-of-use assets at the commencement date of the lease (i.e., the
date the underlying asset is available for use). Right-of-use assets are measured at cost, less
any accumulated depreciation and impairment losses, and adjusted for any remeasurement of
lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received. Right-of-use assets are depreciated

14




BLOSSOM WORLD SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

on a straight-line basis over the shorter of the lease term and the estimated useful lives of the
assets.

If ownership of the leased asset transfers to the Society at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is calculated using the estimated useful
life of the asset. The right-of-use assets are also subject to impairment.

Lease liabilities

At the commencement date of the lease, the Society recognises lease liabilities measured at
the present value of lease payments to be made over the lease term. The lease payments
include fixed payments (including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or a rate, and amounts expected
to be paid under residual value guarantees. The lease payments also include the exercise price
of a purchase option reasonably certain to be exercised by the Society and payments of
penalties for terminating the lease, if the lease term reflects the Society exercising the option to
terminate. Variable lease payments that do not depend on an index or a rate are recognised as
expenses (unless they are incurred to produce inventories) in the period in which the event or
condition that triggers the payment occurs.

In calculating the present value of lease payments, the Society uses its incremental borrowing
rate at the lease commencement date because the interest rate implicit in the lease is not
readily determinable. After the commencement date, the amount of lease liabilities is increased
to reflect the accretion of interest and reduced for the lease payments made. In addition, the
carrying amount of lease liabilities is remeasured if there is a modification, a change in the
lease term, a change in the lease payments (e.g., changes to future payments resulting from a
change in an index or rate used to determine such lease payments) or a change in the
assessment of an option to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Society applies the short-term lease recognition exemption to its short-term leases of
machinery (i.e., those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). It also applies the lease of low-
value assets recognition exemption to leases of office equipment that are considered to be low

value. Lease payments on short-term leases and leases of low value assets are recognised as
expense on a straight-line basis over the lease term.

Revenue

Revenue is measured based on the consideration to which the Society expects to be entitled in
exchange for transferring promised goods or services to a customer, excluding amounts
collected on behalf of third parties.

Revenue is recognised when the Society satisfies a performance obligation by transferring a
promised good or service to the customer, which is when the customer obtains control of the
good or service. A performance obligation may be satisfied at a point in time or over time. The
amount of revenue recognised is the amount allocated to the satisfied performance obligation.
Donation

Members’ contributions are recognised upon receipts of monies.

Membership subscription

Membership subscriptions are recognised on accrual basis.

15




BLOSSOM WORLD SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

Revenue is recognised to the extent that it is probable that the economic benefits will flow to
the Society and the revenue can be reliably measured, regardless of when the payment is
made. Revenue is measured at the fair value of consideration received or receivable, taking
into account contractually defined terms of payment and excluding taxes or duty. The Society
assesses its revenue arrangements to determine if it is acting as principal or agent. The
following specific recognition criteria must also be met before revenue is recognised.

Income tax

As a charity, the Society is exempt from income tax on income and gains under the Income
Tax Act, Chapter 134 to the extent that these are applied to its charitable objects.

Related parties

A party is defined as follows:

(a) A person or a close member of that person's family is related to the Society if that
person:

(i) Has control or joint control over the Society;
(i) Has significant influence over the Society; or
(iii) Is @ member of the key management personnel of the Society;

(b) An entity is related to the Society if any of the following conditions applies:

The entity and the Society are members of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the others).

One entity is an associate or joint venture of the other entity (or an associate or joint venture
of a member of a group of which the other entity is a member).

Both entities are joint ventures of the same third party.

One entity is a joint venture of a third entity and the other entity is an associate of the third
entity.

Then entity is a post-employment benefit plan for the benefit of employees of either the
Society or an entity related to the Society. If the Society is itself such a plan, the sponsoring
employers are also related to the Society;

The entity is controlled or jointly controlled by a person identified in (a);

A person identified in (a)(i) has significant influence over the entity or is a member of the key
management personnel of the entity (or of a parent of the entity).

Critical accounting judgements, estimates and assumptions

There are no significant assumptions or estimates made at the financial year end that have a
significant risk of resulting in a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

16
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BLOSSOM WORLD SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

Contract assets and liabilities

2021 2020
SGD SGD
Contract liabilities
- Deferred revenue 1,836 3,336
2021 2020
SGD SGD
Contract liabilities as at beginning of financial year
- Deferred revenue 3,336 91,449
(a) Revenue recognised in relation to contract liabilities
2021 2020
SGD SGD
Revenue recognised in current period that was
included in contract liability balance at the beginning of
the period
- Deferred revenue 3,336 91,449
(b) Unsatisfied performance obligations
2021 2020
SGD SGD
Aggregate amount of the transaction price allocated to
contracts that are partially or fully unsatisfied
- Deferred revenue 1,836 3,336

Management expects S$1,836 (2020: S$3,336) of the transaction price allocated to the
unsatisfied performance obligations as of 31 December 2021 may be recognised as revenue
during the next reporting period.

Other income

2021 2020
SGD SGD
Government grant - Bicentennial Community Fund - 400,000
Government grant - Jobs Growth Incentive 20,186 -
Government grant - Jobs Support Scheme 17,926 86,339
Government grant - Enhanced Fund-Raising - 250,000
Programme
Government grant - The Invictus Fund 16,667 33,333
Government grant - Others 55,020 83,027
Miscellaneous income - 6,164
109,799 858,863

Grant income of $$17,926 (2020: S$86,339) was recognised during the financial year under
the Jobs Support Scheme (the “JSS”). The JSS is a temporary scheme introduced in the
Singapore Budget 2020 to help enterprises retain local employees. Under the JSS, employers
will receive cash grants in relation to the gross monthly wages of eligible employees
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BLOSSOM WORLD SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

7. Employee benefits expense

2021 2020
SGD SGD
Defined contribution plans 51,563 48,154
Salary, wages and bonus 356,220 345,428
Other short-term benefits 16,916 16,446
424,699 410,028
8. Depreciation
2021 2020
SGD SGD
Depreciation of plant and equipment (Note 12) 33,234 13,086
9. Expenses
2021 2020
SGD SGD
Events and fund-raising expenses include:
A Drop of Kindness a Magnitude of Gratitude 11,759 -
Blossom Charity Lunch 113 29,378
Goodies Bag Distribution - 17,420
Project Belanja 169,595 1,832,045
Project OK 660 1,290
Others 5,475 2,590
187,602 1,882,723
Other expenses include:
Lease expense -~ Short-term leases 20,387 18,122
Lease expense — Low-value leases 3,264 1,541
10. Surplus before tax
2021 2020
SGD SGD
Net surplus before tax includes:
Depreciation of plant and equipment (Note 12) 33,234 13,086
Employee benefits expense (Note 6) 424,699 410,028
Lease expense — Short-term leases 20,387 18,122
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BLOSSOM WORLD SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

11. Income tax expense

The Society has been accorded Institute of a Public Character (“IPC”) status for the period from
29 September 2017 to 28 September 2020 and renewed to 28 March 2023. Total tax-
deductible receipts issued for donations received during the financial year amounted to
S8$235,228 (2020: S$2,106,467).

12. Piant and equipment

Renovation  Furniture & Office Total
fittings equipment
SGD SGD SGD SGD
Cost
2020
Beginning of financial year 85,716 49,683 22,272 157,671
Additions - 1,355 7,556 8,911
End of financial year 85,716 51,038 29,828 166,582
2021
Beginning of financial year 85,716 51,038 29,828 166,582
Additions - 14,611 67,395 82,006
End of financial year 85,716 65,649 97,223 248,588
Accumulated Depreciation
2020
Beginning of financial year 85,716 30,543 16,984 133,243
Depreciations - 9,370 3,716 13,086
End of financial year 85,716 39,913 20,700 146,329
2021
Beginning of financial year 85,716 39,913 20,700 146,329
Depreciations - 12,148 21,087 33,235
End of financial year 85,716 52,061 41,787 179,564
Net carrying amount at end of financial year
2019 - 19,140 5,288 24,428
2020 - 11,125 9,128 20,253
2021 - 13,588 55,436 69,024

13. Other receivables

2021 2020

SGD SGD
Other receivables 80 13,086
Grant receivables 117,028 260,865
Deposits 2,515 2,555
119,623 276,506
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BLOSSOM WORLD SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

14. Cash and cash equivalents

Cash at bank and on hand

Cash at bank are non-interest bearing.

15. Accumulated Fund

Unrestricted funds:

Beginning of financial year

(Deficit)/surplus transferred from statement of financial
activities

Restricted funds:

Project Belanja

Beginning of financial year

(Deficit)/surplus transferred from statement of financial
activities

The Invictus Fund

Beginning of financial year

Surplus transferred from statement of financial
activities

End of financial year

16. Other payables

Accrued operating expenses
Other payables

Other payables

Other payables are non-interest bearing and are normally settled on 60 days terms.

17. Deferred government grants

Beginning of financial year

Addition

Transfer to statement of financial activities
End of financial year

2021 2020
SGD SGD
984,782 1,255,161
2021 2020
SGD SGD
1,057,379 494,168
(3,695) 563,211
1,053,684 1,057,379
269,635 -
(203,286) 269,635
66,349 269,635
27,364 -
330 27,364
27,694 27,364
1,147,727 1,354,378
2021 2020
SGD SGD
25,604 25,964
1,211 143,451
26,815 169,415

2021 2020
SGD SGD
27,632 8,333
= 27,532
(27,532) (8,333)
- 27,532
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BLOSSOM WORLD SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

18. Related party transactions

Compensation of key management personnel

Only management of the Society are deemed to be key management personnel as they have
authority and responsibility for planning, directing and controlling the activities of the Society.

2021 2020
SGD SGD
Remuneration 45,500 65,000
Central Provident Fund contributions 5218 8,450
50,718 73,450
19. Financial instruments by category
The carrying amount of the different categories of financial instruments is as follows:
2021 2020
SGD SGD
Other receivables 119,623 276,506
Cash and cash equivalents 984,782 1,255,161
Total financial assets carried at amortised cost 1,104,405 1,531,667
Other payables 26,815 169,415
Total financial liabilities carried at amortised cost 26,815 169,415

20. Fair value of assets and liabilities

Assets and liabilities measured at fair value

There are no financial instruments carried at fair value.

Fair value of financial instruments whose carrying amount are reasonable approximation

of fair value

Cash and cash equivalents, other receivables and other payables

The carrying amounts of these balances approximate their fair values due to the short-term

nature of these balances.
21. Financial risk management

Objectives and policies

Society's activities expose it to a variety of financial risks from its operations. The key financial

risks include credit risk and liquidity risk.

The Society is not subject to any foreign currency risk, interest rate risk and market price risk.
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BLOSSOM WORLD SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

211

The management review and agree policies and procedures for the management of these risks,
which are executed by the management team. It is, and has been throughout the current and
previous financial year, the Society’s policy that no trading in derivatives for speculative
purposes shall be undertaken.

The following sections provide details regarding the Society's exposure to the above-mentioned
financial risks and the objectives, policies and processes for the management of these risks.
There has been no change to the Society's exposure to these financial risks or the manner in
which it manages and measures the risks.

Credit risk

Credit risk refers to the risk that the counterparty will default on its contractual obligations
resulting in a loss to the Society. The Society’s exposure to credit risk arises primarily from
other receivables. For other financial assets (including investment securities and cash), the
Society minimises credit risk by dealing exclusively with high credit rating counterparties.

The Society has adopted a policy of only dealing with creditworthy counterparties. The Society
performs ongoing credit evaluation of its counterparties’ financial condition and generally do not
require a collateral.

The Society considers the probability of default upon initial recognition of asset and whether
there has been a significant increase in credit risk on an ongoing basis throughout each
reporting period. The Society has determined the default event on a financial asset to be when
internal and/or external information indicates that the financial asset is unlikely to be received,
which could include default of contractual payments due for more than 60 days, default of
interest due for more than 30 days or there is significant difficulty of the counterparty.

To minimise credit risk, the Society has developed and maintained the Society's credit risk
gradings to categorise exposures according to their degree of risk of default. The credit rating
information is supplied by publicly available financial information and the Society’s own trading
records to rate its major customers and other debtors. The Society considers available
reasonable and supportive forward-looking information which includes the following indicators:

Internal credit rating

e External credit rating

e Actual or expected significant adverse changes in business, financial or economic
conditions that are expected to cause a significant change to the debtor's ability to meet its
obligations

e Actual or expected significant changes in the operating results of the debtor
Significant increases in credit risk on other financial instruments of the same debtor
Significant changes in the expected performance and behaviour of the debtor, including
changes in the payment status of debtors in the group and changes in the operating
results of the debtor.

Regardless of the analysis above, a significant increase in credit risk is presumed if a debtor is
more than 30 days past due in making contractual payment.

The Society determined that its financial assets are credit-impaired when:

o There is significant difficulty of the debtor
A breach of contract, such as a default or past due event

e |t is becoming probable that the debtor will enter bankruptcy or other financial
reorganisation

e There is a disappearance of an active market for that financial asset because of financial
difficulty
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BLOSSOM WORLD SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

21.2

213

214

The Society categorises a receivable for potential write-off when a debtor fails to make
contractual payments more than 120 days past due. Financial assets are written off when there
is evidence indicating that the debtor is in severe financial difficulty and the debtor has no
realistic prospect of recovery.

Other receivables

The Society assessed the latest performance and financial position of the counterparties,
adjusted for the outlook of the industry in which the counterparties operate in, and concluded
that there has been no significant increase in the credit risk since the initial recognition of the
financial assets. Accordingly, the Society measured the impairment loss allowance using 12-
month ECL and determined that the ECL is insignificant.

Liquidity Risk

Liquidity risk refers to the risk that the Society will encounter difficulties in meeting its short-term
obligations due to shortage of funds. The Society's exposure to liquidity risk arises primarily
from mismatches of the maturities of financial assets and liabilities. It is managed by matching
the payment and receipt cycles. The Society's objective is to maintain a balance between
continuity of funding and flexibility through the use of stand-by credit facilities. The Society
finances its working capital requirements through a combination of funds generated from
operations and bank borrowings. The management is satisfied that funds are available to
finance the operations of the Society.

Analysis of financial instruments by remaining contractual maturities

All financial liabilities are due within one year and the contractual cash flows equals the carrying
amount.

Foreign Currency Risk

The Society is not subjected to any foreign currency risk as all financial assets and financial
liabilities are denominated in SGD.

Interest rate risk

The Society has insignificant financial assets or liabilities that are exposed to interest rate risk.
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BLOSSOM WORLD SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

21.5 Market price risk

The Society has insignificant exposure to equity price risk.

22. Capital Management

The Society manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. The Society may ask for additional funding from members or sell assets.
No changes were made to the objectives, policies or processes during the financial years

ended 31 December 2021 and 31 December 2020.

The Society defines capital as accumulated fund.

2021 2020

SGD SGD
Unrestricted funds 1,053,684 1,057,379
Restricted funds 94,043 296,999
Total accumulated fund 1,147,727 1,354,378

The Society is not subjected to any external imposed capital requirements.

23. Authorisation of financial statements for issue

The financial statements of Blossom World Society (Society Registration No. T08SS0161K) for
the financial year ended 31 December 2021 were authorised for issue in accordance with a

resolution of the management committee on 17

March 2022.
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